31 December 1986 ™™ 5-802-1

APPENDIX B

TABLES OF FACTORS
FOR
PRESENT WORTH CALCULATIONS: CONVENTIONAL APPROACH

B-1. Tables B-1 and B-2 provide annual cash-flow-series equivalence factors—i.e., factors which make
it possible to compute the one-time-cost equivalent of an annual cash-flow series directly-for a series of
constant or uniformly escalating, annually recurring cash flows. These factors are presented as ratios of
(1) the magnitude of the equivalent one-time cost for the series (i.e., the PW of the series), at the time of
the first cash flow in the series, and (2) the magnitude of the first cash flow in the series. Table B-1 is
based on a 7 percent discount rate, and table B-2 is based on a 10 percent discount rate. The tables
cover differential escalation rates from -5 percent through +10 percent, including O percent, in 1 percent
increments. They provide equivalence factors for series of 1, 2, . ..30. 40, 45, and 50 annual cash flows
(payments, income, savings, etc.).
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B-2. Table B-3 provides escalation factors for differential escalation rates from -5 percent through
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Table B-4 provides discount factors for discount rates of 7 and 10 percent for discounting

periods of 1/4, 1/2, . .. 3/4, 1, 2, 30, 40, 45, and 50 years.

31 December 1986
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